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by an increase of taxation in India, it is essential to
bear in mind that the question cannot be regarded
as if it were simply a financial one. Between Eng-
land and India, in matters of taxation, there is a
fundamental difference. If some contingency should
occur in England which would render it necessary
to obtain 5,000,000?. by additional taxation, it is
perfectly well known how easily the money could be
provided. More than 5,000,000?. could be raised
by adding twopence in the pound to the income-
tax, and by slightly increasing the duty on some
article of general consumption, such as tea or spirits.
But in India, if it became necessary to raise, not
5,000,000?., but even "a smaller sum, say 3,000,000?.,
by additional taxation, it will scarcely be denied that
taxes might have to be imposed which would be
regarded by the people as so burdensome as to create
a most serious amount of discontent. "When ex-
amining in detail the present sources of revenue, I
believe it was clearly proved that they present so
little prospect of increase that, if additional revenue
has to be obtained, it will be absolutely necessary to
have recourse to some new forms of taxation. The
truth of this conclusion is corroborated in a most
striking manner by the recent action of the Indian
Government. In order to obtain the comparatively
trifling sum of 750,000?., the Government came to